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Explanatory Note

This document has been written in accordance with the requirements of the International Sy
Units (SI Units) as applied in South Africa. The Sl is the only system of units that is univg
recognised, sohat it has a distinct advantage in establishing a dialogue globally. Even so

stem of
rsally
some

readers will be unfamiliar with the conventions of Sl Units. For example, in this document, the

comma is used as the decimal marker and the space is used for the theeparatsr (for number
larger than 9999).

In other words, 10 1482 denotes ten thousand one hundred and gt point three two. Th
word O6tond denotes a metric ton (1000 kg
website of the Bureainternational des Poids et Mesures, BIPM, at www.bipm.org. The wsg
offers a comprehensive, 88 page guide to Sl Units in pdf format.

In some instances, non Sl units are included. For instancepmedakprices are commonly quoted
US dollars per pouh (USD/Ib). In most such instances, the inclusion of the metric equivalg

S

U

n

deemed unnecessary.

Compliance

This Competent Personsd Report Complies w
- The Section 12 Requirements of the JSE Limited (Annoted with the words JSE);

- The 2007 South Africacode for Reporting of Mineral Resources and Mineral Reserves k
as the SAMREC Code (ASAMRECO) Code ( Anngd

- The 2008 South African Mi ner al Asset V

Q|

with the words SV).
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COMPLIANCE CHECKLIST REFERENCING JSE LISTINGS REQUIREMENTS

JSE

12.9(d)

Reference to Section 12

General / Exploration Companies

Report Section

12.9 (a) 1.2
12.9(b) 1.2
12.9(c) N/A
12.9(d) This Table and in the margin of this CI_DR and in the S_AMREC
SAMVAL compliance tables which folloy
12.9(e) 1.1.2
12.9(f) 14
12.9(9)) The company has undertaken to publish the CPR on its we
12.9(h)(i) Executive Summary
12.9(h)(ii) Executive Summary
12.9(h)(iii) Executive Summary
12.9(h)(iv) Executive Summary
12.9(h)(v) Executive Summary
12.9(h)(vi) Executive Summary
12.9(h)(vii) Executive Summary
12.9(h)(viii) Executive Summary
12.9(h)(ix) Executive Summary
12.9(h)(x) Executive Summary
12.9(h)(xi) Executive Summary
12.9(h)(xii) Executive Summary
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Executive Summary

ES1 Purpose

JSE
12.9(h) ()
SR
T1.1, T1.2
sV
T1.1,T1.2

SRK Consulting (South Africa) (Proprietary) Limited has been commissioned by Sentula Mining
Limited (ASentula Miningo or Athe Companyo)
Report (ACPRO) on t h eeralibast/enojects land Assaxiated Snfrastfuctuzo a |
located in South Africa, Botswana and Zamblaterial Assets are those assets that have a

determinable valuerhese are as follows

Production Property/Asset
1 Nkomati Mine;
DevelopmentProperties/Assets
1 Bankfontein Project;
1 Mulungwa (Indongo) Project (Zambia) (25% interest);and
1 Schoongezicht Project.
Exploration Property/Asset
1 Asenjo Energy (Botswana) (25% interest).

Al of Sentul a Mini ngEbB%andBigre ESL. Kay irdormsitip@rtaimng i n

to the coal operations / projects is summarised in Table ES1.

Sentula Mining has revaluated its strategy for bringing certain assets into production which has

resulted in a relassification of the Development Assets since the last SRK ra@gtdApril 2009.

The company will be structured intioreefunctional divisions as described in FiguEs1:
Production Property/Asset:these are assets that are currently in production;

DevelopmentPropertiedAssets:these are assets that are being gmegh for coal production and for

which economic viability has been demonstrated; and

Exploration Property/Asset these are assets that are being actively explored but for which

economic viability has not been demonstrated.
This CPR evaluates only the MatrCoal Assets.

T

Asenjo Energy is a joint venture between Jonah Coal and Aquila Resources while Jonah Coal is a

joint venture between Jonah Capital and Sentula Mining (Figi&3. Jonah Capital is a Pan
African investment company focusing on mining,aficial services and infrastructure industries.
Sentula Mining is a JSHsted company with a market capitalization of ZAROO million
specializing in open cast contract coal mining. Aquila Resources ASX-listed Australian
company with a market cdplization of A$ 182 million producing coal and with iron ore,

manganese and coal exploration projects.
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Asenjo Energy (PL057)
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Table ES1: Summary Table of Mining Properties
Property mler][lhngd Status Location Licence _
Type Expiry Date Area
Nkomati Mine oc and ug Operating Komatipoort, South Africa New Order Mining Right 29-Sep20 10000 ha
Bankfontein Project oc and ug Development Ermelo, South Africa New Order Mining Right Application Pending 513 ha
Schoongezicht Project oc Development Delmas, South Africa New Order Mining Right Application Pending 94,3 ha
Mabapa Project oc and/or ug Exploration Project Messina, South Africe Prospecting Right  08-Feb11 (Renewal pending 2300 ha
GoedvertroudProject oc and/or ug Exploration Project Witbank South Africa Prospecting Right  02-Apr-11 (Renewal pending 558ha
Mulungwa Project oc Development  Sinazongwe District, Zambii Mining Licence 09-Dec19 900 ha
Mulungwa Project oc Prospecting Projec Sinazongwe District, Zambii Prospectind.icence 09-Decll  445.53ha
Asenjo Energy (PL0O53) oc and/or ug Exploration Project Central District, Botswanz Prospecting Licence 31-Mar-12 2474 knt
Asenjo Energy (PL0O54) ocand/or ug Exploration Project Central District, Botswanz Prospecting Licence 31-Mar-12 2694 kn?
Asenjo Energy (PLO55) oc and/or ug Exploration Project Central District, Botswang Prospecting Licence 31-Mar-12 2120 kn?
Asenjo Energy (PL0O56) oc and/or ug Exploration Project Central District, Botswanz Prospecting Licence 31-Mar-12 2962 knt
Central District, Botswanz Prospecting Licence 31-Mar-12 3120 kn?

oci open cast mining
ugi undergroundnining
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Mining Services Sentula Mining Sentula Mauritius
Operating Near Production ; . :
Assets Assets Exploration Projects Long Term Projects
60% | Nkomati Anthracite 100% Bankfontein 25% Asenjo 50% Aquila 100% Goedvertroud
Mine Project Energy Resources Project
40% 25%
" 100% Schoongezicht Jonah 70%
MEGA Project Capital Tete 1053
30%
25.05% Indongo 25.05% Jonah 75% Mabapa i
Mining Capital Mining Local Businessman
49.9% 25%
Local Zambian Local
Businessmen Businessmen
LEGEND

I:I Non Material Assets

I:I Joint Venture Projects

l:] Material Assets

* Mpumalanga Economic Growth Agency
—w—snx Consulting Sentula Mining Limited - FIGURE
Engineers and Scientists Com pany Stru Ctu re ES1

Figure ES1: Sentula Shareholding Structure
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ES2 Project Outline

JSE
12.9(h)(ii)
SR
T1.2,T1.3
sV
T1.2,T1.4

Sentula Mining

Sentula Mining, previously known as Scharrig Mining, began business operations as a mining
contractor more than 30 years ago. As the company continued to grow, offices were opened in
Ladysmith and energies were focusedroad and dam building in the Drakensberg and Transkei
areas. However, from 1985 the company started to move in a new direction with a number of
contracts awarded for earthmoving operations on opencast mines. These contracts included topsoil
stripping, acess roads, rehabilitation and closure of old mines and opencast mining projects for
major mining and engineering companies in Gauteng.

Offices and workshops were opened in Middelburg in the late 1990s to service the increasing mining
activities in the Mpmalanga coalfields.

Over the years Sentula Mining acquired coal mining entities or entered into agreements with owners
of such entities, which led to Sentula Mining becoming an owner and operator of mines and
processing

Table ES2: Summary of Material Mining and Developing Properties

Property Method LoM (years) RoM (kt)
Nkomati Anthracite Mine oc and ug 10 4520
Mulungwa (Indongo) Project oc 8 (starting in 2013) 4 500
Bankfontein Project oc and ug 11 (starting in 2013) 6825
Schoongezicht Project oc 12 (starting in 2013) 8 615

In addition to the assets shown in Table2ESentula Mining has a joint venture with Jonah
Capitaldéds subsidiary, Jonah Coal, which has
companydrilling for coal in BotswanaFigure ES6 shows the shareholding structure of Asenjo
Energy.

Nkomati Mine

In the past, the Nkomati Mine operation has comprised several small, sequential opencast pits.
Economical opencast mining opportunities are limited due to the presence of established townships
and dwellings in certain suitable areas, and a complex gealogitucture. An underground
operation has been established on the resanesand the company is currently negotiating the
purchase of the surface rights to the Matadeni area, some 6 kmsfrawayhe underground
operation The underground operation anéarby processing plant is some 46 kms from the town of
Komatipoort. Mining commenced in the area in 1987 and was undertaken by Messina Limited, with
intermittent mining by various companies since then and finally by Benicon Mining, which sold the
companyto Scharrighuisen Mining in 2006igure EQR shows the locality of Nkomati Mine.
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Figure ES2 Locality of Nkomati Mine
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